Medicines account for just 1% of the growth in US
hospital spending

Between 2015 and 2020, hospital spending grew by over $280 billion in the United
States. Of this total, spending on medicines accounted for just 1%.
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Between 2015-2020, the proportion of hospital expenditures attributable to
medicines decreased from 3.7% to 3.1%
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RESULTS
* |n 2020, the US spent $1,270.1 billion on hospital care — $281.1 billion more than in 2015.2

= |n 2020, hospitals spent $39.2 billion on inpatient and outpatient drugs — a growth of $3.1 billion
compared to 2015.3

METHODS
=  Annual drlSJg expenses were obtained from IQVIA and included federal and non-federal hospital drug
spending.

*=  Annual hospital expenditures were based on data from CMS.2

= The proportion of the total hospital expenditures attributable to medicines was calculated by dividing
the total spent on drugs by total hospital expenditures.

=  The proportion of the increase attributable to drugs was calculated by dividing the increase in drug
spending at hospitals ($3.1 billion) by the total increase in overall hospital expenditures ($281 billion).
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